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Acheson thought that sets of both financial and
experts should meet prior to arrival of Petsche

1. There must be & real understanding on our sid
Tpeasury, ECA, Stabe and Defense as dollar financing
budgetary deficits presented many reel problems
tionary nature of US.

After vurther discussion in which Spofford pointed
sut that some of Moch's problems re production of twelve
ton tanks and bazookas might be taken care of under HPPP,
ghe following plan was tentatively adopteds:

1) The Nitze group should continue its present
work with special emphasis on these problems;

(2) About Octeber 1, IFrench military and financial
experts should come to Washington for parallel bilateral
discussions;

(3) About October 10 they would be Joined by Moch
and Peteche who would meet with Acheson, Marshall and Snyder
prior to meeting of Defense Ministers on October 16.

French then raised Indochina question. Both Schuman
and Moch pointed to 4 to create immediately powerful
national Indochinese armies due o necessity of repatriating
as many French forces as possible since 20 pexcent of French
regular officers and 40 percent of French noncoms were
frozen in Indochina. There was 72,000 men presently in local
armies but the desired,substantial increasg in this number
would present budgetary problems which neither France nor
the Agsociated States could presently meet.

1t was agreed that 1t was too late in the day to
continue this discussion and French expressed hope it could
be contirued tamorrow before Moch's departure.

NOTE: This message has been relayed to Paris.
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