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drawn time from Goverument inventories, within
the llmltuunm dwnbetl above.
Section 404, Delegation of authority by the President
e purpose of this section is to authorize the President to -lelegl(e
the authrity to camy out this et to such ageney or offcer of the
overnment as he may deem appropriate e may not, however,

delogate—
@ The responsibiity under section 405 of terminating
assistance under the circumstan in; an

ed theres
@) "Tho authority of clause (2) 55oF seeton. 407 ) to perform
functions under the act. without regard to_ the provisions of the
Neutrality Act (the joint resolution of November 4, 1939 (54
Stat. 4), as amende
Section 405. Termination of assistance by the President
While the President is free to withdraw any or all assistance
uthor v the act at any time, this scetion specifieally directs
im o withdraw any or al assstance under any of the folloving

cireumstance

@ Tn view of the fct that nssistanco i (0 be rendered only

on request of & ion is made that it is to be with-
dravn if so reques jient. nation.

(5) The President is to withdraw any or all assistance to any

nation if he (Iﬂclmmlﬁ that the furnishing of assistance to that
nation would no longer be consistent with the national interest
of the United States o the poficies and purposes of this nct. The

poses of the act

0 the po
y i for cxemple, t i incon-
ses nnd principles of the United Nations

L determine m.z such nation was

g e to receive mili
e Aot acakon of o
W e e L T
Nations Security Council or if the President determines that the
contimued furmishing of usistunee would be inconsistent

Sblgations of the United States under the Charier of the U
Nations to refrain from giving assistance (o any nation against
vhich the United Nations is {aking preventive of enforcement

et
i Tanguage of section 405 () docs not requie the President to

withdraw assistance from any nation unless the Uni

B s e R

Faionior (R Tapeian § e by e seingon

n provides that_assistance to any nation may be

terminated by concurrent resolution of tho m Houses of Congres.

In that eve bl

fox 15 maitha tros the date of Conmmation S0, cover gxpenses of

Tiquidating contracts, obligations, and operations under the

Section 4010, Wairer of employment ceilings

baection specifie that employment of parsonnal for service

in the United States s not subject 1o tmerical personnel initations
e B oot ) ST B e Replosecs Buy Mo o 164s,
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as amended, if the Presldent determines such employment to be
necessary to carry out, the
a0 e ljmsmba'l of armed forces to noncombatant

i ubscction exempts members of the armed services from the

vise ermitting them o be
assigned o detailed (o civilian employ rment with any agency or naton
‘without losing their armed-force rank an

Setion 408 (). Emgloyment of ehaieal experts and engineering

e G employment, by any agency per-
forming funetions under the act, of technical exports and engincering
consultants, but ot to exceed 15 persons at any one time. This

vision i esential to ennble tho dminstration to obtin temporary
services of experts without the delays in @ tho normal
cedures undor the Civil Service and cation Acts. Tn
& employed may be compenaated ut rates up to S50 por day: Their
Tight to eceive travel expenses and additional per diem in lieu of
subsistenco and other expenses and subsistence will be governed by
{he rogular statutes and rogulations pertaining o that subject

Section 406 (d). Waiser of Federal statutes. regarding prosection of
ims

(Do purgossof s, () s lo ks it iy o pgons o
serve as fechnical esperts o consultants under the
authority of subsection (0 of Uus “Section, despite. the participation
of such a part of his private business opera-
S o o e i . el of o o
or example, under oxising legilation i is unlawlal for
& persor ignificant, interest in a claim being prosecuted
against the Govemmenl while such person is serving as an official or
cmployee o vernment. This exception, which has proved

ipful n conncction with the ECA, pernits.the sployment. of
experienced men in the business community. The exception, how-
ever doos ot extend t the Fcelpt of compeniation o respect of any

articular matter in which idual was dircctly involved.

Secion 405 (0. Employment of personnel withowt regard.to Closifa-

e o A e top-level personnel may
be employed without unduo delay. The one person authorized at, &
salary not toexcood $16,000 s cxpectd to bo the Oifer of the Deport-
N e

s ettt el o o <l g

exceed 515,000 will be appointed by the President by and with the

and consent of the Senate.  Sinco the act itsel

alarigs thot may be | i to these four persons, the provisons of the
ot

apply to 1
1 Section 11 (e) of S. 2341, for which 5. 2888 was sub-
tuted, thero appeared  provision'covering claims based on
e use of patents and information in connection with proc

ment under the act.  Section 149 of title 25, United States
Code, like its predecessor section 68 of title 35, United States
Code, operates to prevent the owner of a patent from enjoining the
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ited States Government, from using a patented inyention.
The owner’s remedy, under s on 1498, is limited to suit in the
Court. I s for recover “reasonable and entire com-
pnnsntmn T3 RS0 TSR ETL) DI o uaaor Iagpttass
re “by or for the United States.” There have been some
A SR s foreign-nid programs, sur_h
lend-lease, that_articles transferred to_foreign_ governm
Jihf sl prograsma wers ot used b o for the Unitad States? o
Tt was the purposo of section 11 (¢) of . 2341 expressly to speciy
that the exclusive remedy er i irt

of Claims in a caso i p ent, is infrit onnection

with the program. However, since it is clear with respect to

patents that Brochrement under ths act wil bo “by or for tho
nited States”

unnccess

will protect operaf

{mmdw‘hxch T Brotects. regular procurament Sperations of the
rme

Section 407 (a). Atomis Energy Act of 1946

This subsection is self-explanatory.
ORI R )

i iy syt

Ui ol o femes o] materal o the urmed serviees
miny be mado availablo unlos cortifie t being rmtlm!d for the

fonse of the United States by the Chicts of Stafl o dho Army and
‘A Foree, and the Chief of Nava peratons. under section

r
s St of Detaish end the S Cadty vt B o ot
she transfer theroof would not be detrimental to the national interest of
has been deemed advisable to waive the existiny
requirements. Clause (2) permits a waiver of portions of the neutraliy
laws. that might be interprtod_us_ probibiing  activities decm
ntial to accomplish the purposes of this nct.

S o), Myt Fisanes Cogoration il

1t i partieularly important that the military items
begin s soon as posible. Even el R
materi r alrady uvailble, some time must b allowed for
i ondmomyﬁ' packing, and internal trmnsportation to the port of

important tht with the pssage of the

authorizing mmh.nen hose necesa sctivities be undertaken with-
out delay. n authority is given to the Reconstruction
Financo COTmmn o advanco suffeient funds to purmit operations
to start pending an appropriation.
Section 408 (). Funds for administration of the act

This section digets that, tho sdministative xpenses of
St a2y ol of this Grcoi Declooh At ko o Btay 12 Tl

o o i St b Yeakia e Sl o, 108

Whenever possible administrative expenses shall be paid for in
currency.
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Section 408 (). Transfer of funds among the various titles of the act
Under the terms of this provision, authority is given to tho President
o meet. an emergency situation that o
assstanco for any of the countries dlglbln Tof i Uil Kot
at  time when al the funds zed under one of the titles of the
Earad s of thy Soutiiis draatited i it g
Should, beeause R el ot it oy
ditons assstanco, it wouldbe possble to utilz for that, purpose
unobligated funds ‘made available under one of the other titles. s
gause con a the world today change quickly as n result of un-
ces, It hos scemied. Wit {0 allow this amount of
smmmy in the administration of the pro
imit of 5 percent in the aguregate is plmd on the authority of
the President to.transfer Tunds allocated for the purposa of one title
for thoso of avother fitle. Whenever any such transfer s made,
iven to tho appropriate congressonal commit-
cection would mot permit, of course, the transfer of any
lm;l\ funds to furdish sssistance 1o any nation not specifcally covered
titles T, T1, or
Section 408 (d). Use of local cw
Tt is expected that the Tnited States will recivo local currencios
from nations receiving aid under this act to co tin party
{ho ndministrativs cxponses of tho United States incurred in
countey involved in carrying out the purposes of his act.  For exlm»
ple, the expenses of the United States mission sent to that country in

of authority
racts for squipment to bo
transterred o any foreign government deseribed in the act or to othor
hations which ars now o hereafier joinod with, the Uritcd Siates in
collective defense and ng\nnnl arrangements, This authority is im-
Portant i cases whero a country, ready.to poy for an article, is
Ronotheless wnable to procure it i the United States because of
quroment diffcultes.  Tn some cases he production faclities Hay, o
fully ocoupied i produsing for the United States, und » foreign
ould fin, it imposeible (o get s g
Feasonablo time. - Tn other cass the item may bo out of prodction
and the only source, ot reasonablo ot and in s reasonablo Gmo may

President is given authority to use the procurement facilities of the
Government for the benefit of nations which agree to pay the full
cos of the uticles procure

cured under this subsection n prac:
Governm

and
ﬁﬂg cases wil meet, Undied Sta ent spec

wil Do otherwiso fully usablo by our own armed forees. _Advan
Payments wil be reqired in ampwnts suiclnt 0 cover the actual
cost of items already in stock or the estimated cost of items for which
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ontracts must bo ot or for which actual cost may not bo known.
The recipient nation will uired to ageee to make an immedic
nd, of any additional costs that may be incirted
In the remote contingency '.h the mmpum
lditional cost of xnltnm when it is

under this act to h‘guuht il nblng-nom AR

subsection. ds made available by the other nations will be
used under section 403 (a) to discharge the oomncbohl tions or to

burse, as provided in subsection 403 (b), any United St
agency from whose stocks material may bo dravn

Section 408 (7). Retention by the United Sates of materials and equip-

His btectxon pmvldu that the President may retain equ
and materials instead of duponmg nl tham to a North Atlantic Frsncy
country whenever,in s judgiment, disposal o that country will not
Dot St ity it it st llastond dmsacll st
attack contemplated by the treaty or ummer such retention is
led for by concurrent resolution by the two Houses of Congress.
T tho ovent that cquipment or mternls ure hus retaingd they may
nsferred to and used by such agency of the United States as the
Pruxdum, ‘may determine.

Seton 405, Transporiaton. of eqvipment end, maariae on. Unied

o e the Prosidont to take such steps as may by
Secomas cticable at least 50 percent o!
s e s procured within
Ummi States and transported ol  vessel 1 transportad on
States flag vesscls o the extent that thess vessels are available
Pt
Section 410. Reports
assures that tho Congress and the public will be kept
currently informed of operations under the act. Information_ on
o})emuona which the President deoms incompatible with tho security
the United States to disclose, need not, howover, be disclosed excopt
in executive sessions of the appropriate committees.

Those reports must include a summary of the efforts made by o
United States 1o, obtain agresmentsto provide the Unite
with armed forces and fo obtain agrecments among member nations
upon universa d reduction of a
and dependable guaranty against, violation.

S DR iy e s,

The defniton of “equipment” und “mate ned (0 assurd
hat there il bo full suthority to the Dretdont to tunsfo any oquip
ment rinls whi or uso in comneetion with or 44
& rosult of tho performnce of  unetion under s tet, This would
fnclude materia] for the production in & Tecipient. country of ny
military item or items required for the use by or for armed forces.
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{Tho President i spciically nok ghren eathoriy to trauafer morchask

Salwn 411 (b). “Mobilization reserce”
“mobilization reserve” is defined to mean the quantity
of equipment and materials determined to be required to support the
mobilization of the armed forocs in the event.of war or national omer-
as adequate additional quanti
O biasnt tat mareiols ohn e ot
Section 411 (¢). “Ercess”
“excess” means equipment or materials in excess of the
‘mobilization reserve.
Section 411 (d). “Services’"
As in the case of the definition of “quipment and material
the definition of “services” is intended to be all-inclusive with respect
1 services tho provision of which made to & foreign nation may
further tho purposes of thisact. Tt intended to cover, umong other
ings, the training of porsonnol of any nation cither in tho
s or lsewlere and o furmshing of information and asistance
in tho fld of resoarch and development. A very mportant form of
e that is authorized under this act is the procurement of
Ticenses or the granting of indemiication i conmection with the use
of patented articles or processes or of other technical information and
know-how used by nations receiving assistance under this act.
Section 411 (e). “Agency”
he term “agency” i givan itsstandard meaning, i o, any depart-
Sianes catahlishiaant, e wholy owaed Corporstion of the
Govenmsent ot the United Statee
Section 411 (f). “Armed forces of the United States”
This subscetion is self-explanatory.
Section 411 (g). “Nation”
“Nation.” This definition means that the count
section 101 and named in scetion 301, as well as Gi
ro embraced in the term “nation’” under this act.
Section 412. Separability
T i the sandaed aparebiiy proviion,

o

tries deseribed in
eece and Turkey,




